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Union Budget proposes Infra Risk Guarantee Fund to de-risk real estate, construction projects
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Ina move expected to provide a major confidence boost to the real estate and construction sector, the government on
February 1 proposed setting up an Infrastructure Risk Guarantee Fund to offer prudently calibrated partial credit guarantees
to lenders financing projects during the development and construction phase

“To strengthen the confidence of private developers regarding risks during infrastrocture development and construction
phase, | propose to setup an Infrastructure Risk Guarantee Fund to provide prudently calibrated partial credit guarantees to
lenders,” sald Union Finance Minister, Nirmala Sitharaman while announcing measures in Union Budget 2026-27

The proposed fund aims to reduce risk perception among lenders and private developers. a key hurdle that has constrained
funding for large real estate, urban infrastructure and construction projects

Rajiv Gupta Managing Director, Wave Group, also echoed similar views and said that the proposal to set up the Infrastructure

Risk Guarantee Fund delivers a sigh of relief to private developers, The move will surely energise the sector, especially in tier-
2 and tier-3 cities.

Experts added that the measure Is also expected to aid the revival of public-private partnership (PPP) projects and support

faster execution under the National Infrastructure Pipeline, while helping construction companies secure timely funding and
maintain cash flows.

Link: https://www.moneycontrol.com/budget/union-budget-proposes-infra-risk-guarantee-fund-to-de-risk-real-estate-
construction-projects-article-13803166.html/amp
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Link: https://www.navodayatimes.in/news/budget-special/real-estate-sector-reactions-union-budget-concerned-about-
neglect-of-affordable-housing/285970/
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Infra Risk Guarantee Fund Big Relief for Real Estate and Construction Financing
Anshika Shukla - o

1 a major step to Improve funding for infrastructure and reat estate projects. the Union Budget has proposed a new mechanizm to redice risks faced by lenders and
developers
The Move IS expected 10 IMpProve project financng and speed up CORSErUCTION SCthity 20ross the country.

Lacge real estate and infrastructure projects often face delays, cost overruns and regulatory hurdies, making banks and NBFCS tautious about lending during the
construction phase
The proposec Infrastructure Alsk Guarantee Fund aims 1o reguce this hestation by partially guarantesing 0ans given 1o such progects

On February 1, 2026, the governiment proposed setting up the Infrastructure Risk Guarantes Fund to provide prudently calibrated partial creslit guarantees to lenders
financmg projects during the development and construction phase — the period when prajects are most exposed to risks

Announong the proposal during the Unian Budget 2026-27. Union Finance Minister Nirmala Sitharaman sald: “To slrengthen the confidence of private developers
regording risks during infrastructure deyelopment and construction phase. | propase 1o set ap an afrastructure Risk Guaronées Fund to provde prudently cabbrated partiol credit
Fuarantees to lenders”

The fund IS expected to reduce risk perception among lenders and private developers, whsch has been a major reason behind slow funding 1 largs real estate urban
mifrastructure and construction projects.

mdustry experts beleve the move can restore funding confidenca and bring fresh momentum to the sector

Rajlv Gupta, Managing Director, Wave Group, also noted that the proposal would espeoaily help cevelopess in tier-2 and tier-3 cities where fundng challenges are
mare Common

Experts s say the measure can revive public-private sartnership (PPP) prajects and improve funding flow under the National Infrastructures Pipeling, helping
construction firms mantain steady cash flows.

Market chssrvers added that the fund would prodce pactial tredit guarantess covering rides during the construction phase, when projects are most vilnerabile 1o delays,
NG Costs and regulatory uncertaintes,

Link: https://realtyquarter.com/infra-risk-quarantee-fund-big-relief-for-real-estate-and-construction-financing/




